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STANDARD ARBITRATION CLAUSE

"The parties agree that all disputes arising foyrim connection with the present
contract, its breach, termination, validity or mpestation, shall be exclusively decided by the
Court of Arbitration attached to the Hungarian Chamof Commerce and Industry,
Budapest in accordance with its own Rules of Prdiogss."

Parties among others may wish to consider adding:

a) "The number of arbitrators shall be ... (onehoee).

b) The language(s) to be used in the arbitral @diceys shall be .... (Hungarian, German,
English)

c) In the course of proceedings the Sub-RuleseEipedited Proceedings (Art. 45 of the
Rules of Proceedings) shall apply.”



Art. 1. Jurisdiction of the Arbitration Court

(1) The jurisdiction of the Arbitration Court esmopasses the settlement of all
disputes where

(a) at least one of the parties deals profesdipnéih economic activity, and the legal
dispute is in connection with this activity,

(b) the parties may freely dispose of the subjeatten of the proceedings, and

(c) the jurisdiction of the Arbitration Court watipulated in an arbitration agreement
or is required by an international convention.

(2) The jurisdiction of the Arbitration Court do@®t encompass the settlement of
disputes in which:

- a domestic legal rule does not permit the stijpaa of the jurisdiction of the
Arbitration Court or

- a domestic legal rule refers the settlementlod dispute to the exclusive jurisdiction
of ordinary courts or

other authorities.

(3) An "arbitration agreement” is an agreementtly parties to submit to the
Arbitration Court their disputes which have arisenwhich may arise between them in
respect of a defined legal relationship, whethertraztual or not.

(4) An arbitration agreement may be in the fornaofarbitration clause in a contract
or in the form of a separate agreement. The atloitraeagreement shall be in writing. An
agreement shall be deemed to be in written formb hids been entered into by an exchange of
letters, telegrams, telex furthermore by any otheans of telecommunication — so especially
documents provided with electronic signature ofeased safety - which provide a permanent
record of the agreement. A precondition to the digliof the agreement is that it (the
signature) shall be made by a person (personsdiazeh to sign in accordance with the rules
on the signature of a firm. It shall also be deertoelde an arbitration agreement in writing, if
one of the parties states in his statement of ¢laimdl the other party does not deny in his
statement of defence that an arbitration agreeme®t entered into between them. The
reference in a contract entered into in writingatdocument containing an arbitration clause
shall constitute an arbitration agreement, provithed the arbitration clause contained in such
document constitutes a part of the contract.

(5) The parties may extend the effect of theteathon agreement in the course of the
arbitration proceedings. Such an agreement magdwrded in the minutes of the hearing, as
well.

(6) It is not in conflict with a stipulation of fjisdiction of the Arbitration Court and
does not imply a renouncement of said jurisdictfogither party resorts to an ordinary court
in order to have interim or protective measusssiéd. A party acting in this manner must
inform the Arbitration Court without delay of thairig of any such claim and any decisions
issued on the basis of the claim.

(7) The Arbitration Court considers the existeotés jurisdiction on its own motion.
The jurisdiction of the Arbitration Court includethe ability to determine the existence or
lack of its own jurisdiction and furthermore, tage an objection concerning the existence or
the validity of an agreement to submit a legal disgo arbitration. To this end, an agreement
to submit a legal dispute to arbitration formingtpa the contract shall be considered as an
agreement independent of other stipulations ofct@ract. A decision of the Arbitration
Court according to which a contract is considerednaalid does not imply 'ipso iure' the
invalidity of an agreement to submit a legal digptat arbitration.



(8) All objections concerning the jurisdiction thfe Arbitration Court shall be made
not later than simultaneously with the submissibthe statement of defence. The fact that a
party has appointed an arbitrator shall not preverftom making an objection to the
jurisdiction of the Arbitration Court.

(9) The Arbitration Court usually decides sepalsatnd as a preliminary issue on
objections filed concerning its jurisdiction. Hovezythe Arbitration Court is also authorized
to conduct the proceedings and to include remadisarning any objections in its final
decision resolving the dispute.

(10) The Presidium of the Arbitration Court islautized to reject on behalf of the
Arbitration Court the reception of a claim, shothé parties depart from the Rules of
Proceedings of the Arbitration Court in their ardiion agreement forming the basis of the
jurisdiction.

Art. 2. Organization of the Arbitration Court

(1)  The Arbitration Court consists of:

- the Arbitral Body

- the President

- the Presidium

- the arbitration divisions and

- the Secretariat.

(2)  The Hungarian Chamber of Commerce and Industryreagte personnel and
the technical facilities necessary for the operatibthe Arbitration Court.

(3) The rights of the arbitral body are exercised witthie frame of the general
meeting of the arbitrators.

Art. 3. The President and the Presidium of the Arhiration Court, and the
Arbitral Body

(1) The President of the Arbitration Court shall édlected and removed by the
Assembly of the Delegates of the Hungarian Chanob&ommerce and Industry upon the
proposal of the arbitral body of the Arbitration 8ofrom Hungarian nationals listed in the
roll of arbitrators.

(2) The President of the Arbitration Court reprgs the Arbitration Court in its
domestic and foreign affairs.

3) The President of the Arbitration Court mayddected the presiding arbitrator
of the arbitral tribunal or an arbitrator in thereamanner and on the same conditions as the
other arbitrators listed in the roll of arbitrat@ne elected. Upon such election, however, the
President of the Arbitration Court may not, in ceation with the specific case, perform his
duties arising under these Rules of Proceedingssnbe allowed to exercise his rights as
President of the said Arbitration Court. If the essity therefore would nevertheless arise, the
Presidium of the Arbitration Court shall act ing#aof the President.

4) The Presidium of the Arbitration Court shadl blected by the arbitral body
from the Hungarian arbitrators listed in the rdllaobitrators. The President of the Arbitration
Court shall be a member of the Presidium of theitfation Court. The Presidium of the
Arbitration Court assists the President of the &kebion Court and may express its opinion on
all matters relating to the operation of the Ardtiton Court. This does not concern the legal



disputes heard by the Arbitration Court.

(5) The Presidium of the Arbitration Court shalbait a proposal to the Presidium of
the Hungarian Chamber of Commerce and Industrayodown or to modify the Rules of
Proceedings.

(6) Considering the proposal of the PresidiunhefArbitration Court and on the basis
of the position taken by the arbitral body thereupilne Assembly of the Delegates of the
Hungarian Chamber of Commerce and Industry shatiddeon listing in the roll of
arbitrators, and on the deletion from the roll.

Art. 4. Arbitrators

(1) Any Hungarian or foreign national, whether oot listed in the roll of
arbitrators, who:

- declares in writing to the Arbitration Court thae undertakes to perform the
arbitrator's functions according to the preseneRuwif Proceedings;

- is independent and unprejudiced and declare ttaess in writing to the Arbitration
Court;

- commands the necessary level of legal, econondcosher knowledge to enable him
to resolve legal disputes falling under the jucsidn of the Arbitration Court;

- possesses the required language skills; and

- does not fall under the limitations set forthtle provisions of § 12 of Act LXXI of
1994 on arbitration may be appointed an arbitrator.

(2) The Arbitration Court, for the purpose of infing the clients, shall compile a
roll of arbitrators and make it public. The Assewmllf the Delegates of the Hungarian
Chamber of Commerce and Industry shall establishdh of arbitrators from among persons
who command legal, economic and other knowledgessary for the resolution of legal
disputes by arbitration, in accordance with thevigion as per Art. 3 (6) above. The roll of
arbitrators is drawn-up for a five-year period atdll include at least 25 and at most 120
persons. The arbitrators may be re-elected fohéurterm(s) of five years each. The roll of
arbitrators may include Hungarian and foreign nwdle alike. The roll of arbitrators shall
contain the given and family name, profession, ifjaation, degree, academic title and
language skill of each arbitrator.

3) In discharging their duties, the arbitratohsls be independent and unbiased
and shall not represent either party. In the coofsthe proceedings, they must not accept
instructions and shall retain in strict confidenalso after the completion of the proceedings,
the circumstances they have addressed while dgiclggtheir duties. The arbitrators may not
provide information nor may they make any statenmeméspect of any case which has been
closed or which is in progress.

4) In the cases, there shall be either a tribwhahree arbitrators or a sole
arbitrator. The formation of the arbitral triburtal the appointment of the sole arbitrator shall
occur according to the present Rules of Proceeditys procedural rights of a sole arbitrator
are identical with those of an arbitral tribunal.

Art. 5. Divisions of the Arbitration Court

(1) The Presidium of the Hungarian Chamber of Cemme& and Industry, in



agreement with the Presidium of the Arbitration @omay establish arbitration divisions,
upon the proposal of the county chambers of comenamd industry and the regional
associations of such chambers. The arbitratiorsiding shall operate on county and regional
levels.

(2) The arbitration division is the organ of thebAration Court attached to the
Hungarian Chamber of Commerce and Industry, thegmeel and the technical facilities
necessary for its operation shall be ensured bgdlaty chamber of commerce and industry
or the regional association of the county chambbesjing made the proposal for its
establishment.

(3) The arbitration divisions may be dissolved bg tPresidium of the Hungarian
Chamber of Commerce and Industry, in agreement thiéh Presidium of the Arbitration
Court, upon the proposal of the county chambersooimerce and industry, the regional
associations of such chambers and the Presidiuhedirbitration Court.

(4) The division shall have the following tasks:

(@) On its own operational territory it shall roduce arbitration, the
characteristics, the conditions and the operatiepsiems of the arbitration proceedings, and
in this respect assist the persons who requestaasistance.

(b) The case will be heard at the place of thératiobn division of the Arbitration
Court attached to the Hungarian Chamber of Commeanddndustry , if

- the parties have so stipulated in the arbitraséigreement (stipulation) or

- at a well-grounded mutual request of the parsebmitted simultaneously with the
statement of claim or the statement of defence rfbtitater than the receipt of the statement
of defence) the Arbitration Court consents thereto.

The written submissions of the parties shall bedfiblso in such cases at the seat of the
Arbitration Court attached to the Hungarian Chandie€ommerce and Industry in Budapest.
The submitted documents shall be administered &éys#tretariat of the Arbitration Court.

(© The arbitration division shall ensure the dbods necessary for the conduct of
the hearings to be held on its operational tegrifooom for the hearing, computer, recording
secretary), in-cooperation with the SecretariahefArbitration Court.

(d) If the conditions for conducting the hearingnoot be ensured at the place
designated by the parties, the hearing shall bé &elhe seat of the Arbitration Court in
Budapest.

(e) The seats of the arbitration divisions arduided in Annex No. 3 of these
Rules of Proceedings.

(5) On establishing the arbitration division, tReesidium of the Arbitration Court
shall initiate at the Assembly of the Delegateshef Hungarian Chamber of Commerce and
Industry, upon the proposal of the county chamlieroonmerce and industry or the regional
association of such chambers, the approval ofrttlieative roll of arbitrators of the division.
The roll of arbitrators of the division shall beadmn-up for a five-year period, the arbitrators
may be re-elected for further term(s) of five yezash.

(6) In arbitration cases to be heard on theiittay the arbitration divisions shall
have the right to make a proposal to the Arbitraf@ourt for the person of an arbitrator, if
either of the parties does not nominate its artotraor if the parties do not agree upon the
person of the sole arbitrator.

Art. 6. The Secretariat

The Secretariat shall discharge the administratiotme Arbitration Court, as well as
other duties according to the present Rules ofd&dings.



Art. 7. Seat of the Arbitration Court, Place of Heaings

(1) The seat of the Arbitration Court is in Budsipe

(2) The place of the hearings is in Budapesthat tourtrooms of the Arbitration
Court. If necessary, or at the parties’ reques, dtbitral tribunal may conduct hearings at
another place as well.

Art. 8. Filing of Documents

(1)  All documents pertaining to the launching orthe conducting of arbitral
proceedings shall be submitted in such number piesowhich enables each party and each
interpleader to be provided with one copy and AHstration Court with four copies.

(2) The documents referred to in paragraph (1) sleasubmitted in the language
which the parties determined for the proceeding@arggraph (1) of Art. 9.)

3) If such determination was not made, the damisshall, until the arbitral
tribunal determines the language of the proceedatgsrding to paragraph (3) of Art. 9., be
submitted either in the Hungarian, the German er Emglish language depending on the
decision of the Arbitration Court.

4) The Secretariat of the Arbitration Court cociguits correspondence with the
parties in one of the languages referred to in gragh (3) until the arbitral tribunal
determines the language of the proceedings which diféer from the language of such
correspondence.

(5) The parties shall send all documents subditie the Arbitration Court
simultaneously to the other party (parties), ad,weh way, proving the delivery (e.g. with
notice of receipt).

Art. 9. The Language of Proceedings

(1) The parties may freely determine the languafgthe arbitral proceedings, if
the conditions of the proceedings in the given legg can be provided.

(2) If the parties fail to determine the languaijethe proceedings, the arbitral
tribunal shall do so, taking into consideration rallevant factors in respect of the specific
case, especially the language of the agreementeeni@o by the parties and the language of
the correspondence.

3) If the foreign party (parties) is (are) remewed by Hungarian attorney or
counsel (also), the proceedings shall be conduntetlingarian, except the case when parties
have stipulated a foreign language in accordante paragraph (1) above.

(4) The minutes of the hearings and the resolsti@opted during the
proceedings shall be written in the language oftfoeeedings.

5) At the request and expense of a party whaidamiliar with the language of
the proceedings, the Arbitration Court shall engheeuse of an interpreter. The Secretariat
shall inform the affected parties about the termd eonditions relating to the use of such
interpreter.

(6) If the foreign arbitrator is not familiar witthe language of the proceedings,
upon request, the Secretariat of the Arbitratiomr€shall provide an interpreter (translator).



Art. 10. The Term of Arbitration Proceedings

Whenever possible, the Arbitration Court shall cteteothe proceedings within six months,
as from the formation of the arbitral tribunal.

Art.  11. Delivery and Service of Documents

(1) The documents relating to the specific casd! dle delivered by the Secretariat
to the addresses specified by the parties.

(2) The statement of claim, the statement of dedferother documents of the
parties, the summons, and the decisions of thetratlmn Court shall be delivered by the
Secretariat by registered letter with notice okerpt

3) The Secretariat may forward other documentselgystered letter; notices and
communications may be sent by cable, fax or e-mail.

4) All documents referred to above in the predemicle may be served, against
receipt, also personally to the party.

(5) Unless otherwise agreed by the parties, angtemrcommunication shall be
deemed to have been received on the day whedeéfiigered to

(a) the addressee personally, or

(b) the seat, office or residence (hereinafter togeteat), usual place of abode or
mailing address of the addressee.

(6) Letters shall be deemed to have been deliverecage of domestic
addressee on the eighth day of dispatch, in cadereign addressee on the
fifteenth day of dispatch if the written communicatwas sent in a registered
letter, or in any way proving attempt of deliveoythe last known seat, usual
place of abode or mailing address of the addressee.

Art. 12. Arbitration Fees and Costs

Q) The calculation, advance and sharing of thération fees and the payment of
the costs of the Arbitration Court shall be effecie accordance with the Regulation on
Arbitration Fees, Costs and Expenses of the PaxtieEh constitutes an integral part of the
present Rules of Proceedings. This refers alsbd@acase when after the setting aside of an
arbitral award the claimant initiates repeated peatings.

(2)  An expert may be ordered if — in accordancthhe decision of the arbitral
tribunal — the party, and the parties, respectivdpposited in advance the amount of the
expert fee and costs to be expected.

Art.  13. Representation of the Parties

(1) The parties may participate in the arbitratproceedings either in person or
by means of duly authorized representatives.

(2) A party may, at his discretion, choose a regnéative who may also be a
foreign national.

(3) Arbitrators included in the Roll of Arbitratof the Arbitration Court, cannot act
as legal representatives in any proceedings, hdrilehis institution. Any person who is not
included in the said Roll, however, appointed dst@tor by one of the parties, should not



undertake legal representation at the Arbitratiaui€Ceither during the period of performing
this function or within six months following the ssation of duties as arbitrator.

Art. 14.  The Applicable Law

(1) The arbitral tribunal and the sole arbitratoereinafter the "arbitral tribunal™)
shall apply the law stipulated by the parties. $hpulation of a given legal system is to be
understood as a stipulation that refers directlyhto substantive law and not to the norms of
the conflict of laws of the given state.

(2) Failing stipulation by the parties, the aritribunal shall apply the law which
it considers to be applicable according to inteomatl treaty or failing this, according to the
rules of the Hungarian private international law.

3) The arbitral tribunal may render a decisiontlom basis of equity (ex aequo et
bono) or as a friendly intermediator (amiable cosigar) only, if it has been expressly
authorized to do so by the parties.

4) In each case, the arbitral tribunal makeslésisions in compliance with the
stipulations of the contract and by taking into sideration commercial customs, applicable
to the contract.

Art. 15. Confidential Treatment of the Decisions bthe Arbitration Court

(2) The Arbitration Court may not give any infortim@ on pending proceedings
and on its decisions rendered, or on the contéeteof.

(2) The decision of the Arbitration Court may bebjished in legal journals or
special publications only upon the permission & Bresident of the Arbitration Court and
only in such a way that the interests of the panvdl not suffer any harm; furthermore, the
names of the parties, their countries of residetimenature and counter-value of the services
rendered, or any one of these particulars can belyncluded in a publication with the
express consent of both parties.

3) By stipulating the jurisdiction of the Arbitran Court the parties undertake
that they shall comply with the provisions of tipigragraph both on their part, and get also
others to do so.

Art. 16.  Waiver of the Right to Protest against Volation of the Rules of
Proceedings

A party who is aware that some stipulation or Biown of the present Rules of
Proceedings has not been observed and despite dbmgjnues to participate in the
proceedings without immediately lodging a protesiast divergence from the stipulation or
provision, shall be deemed to have waived his tigiptrotest.

Il. ARBITRAL PROCEEDINGS

Art.  17. Manner of the Proceedings

(1) The arbitral tribunal conducts the proceediagcording to the provisions of
the present Rules of Proceedings, and in case pédied proceedings, respectively,
considering the discrepancies set forth in the Bules of Expedited Proceedings (Art. 45 of



the Rules of Proceedings). In respect of procedssales not provided for by the present
Rules of Proceedings and failing an unanimous datiten by the parties, the arbitral tribunal
proceeds at its own discretion, taking into consitien the general principles of proceedings
appropriate for the domestic or international cbimaof the legal relationship between the
parties.

(2) In the course of the proceedings, due resgieait be paid to the principles of
equal rights and treatment of the parties and ¢origiht of each party to familiarize himself
with the documents of the arbitral proceedings,dbeuments filed and evidence submitted
by other parties, and the procedural actions tdlkethe arbitral tribunal, and to the right of
each party to set forth his standpoint orally orwmting in the course of the arbitral
proceedings.

(3) In the course of the proceedings, the arbitrddunal seeks a peaceful

settlement of the dispute between the partieHdasnt).

Art. 18.  Appointment of the Arbitrators

(1) Each party is authorized to designate antratbr. The Arbitration Court
proceeds in general in a tribunal of three membats, which both parties designate one
arbitrator each and those two arbitrators eleetgiresiding arbitrator of the tribunal. If the
arbitrators appointed by the parties elect a pmegidrbitrator not included in the roll of
arbitrators, they shall notify the Presidium of tAebitration Court for approval thereof,
designating the reasons for such election. If tlaeeeseveral claimants or several defendants,
the group of claimants and the group of defendaetgpectively, may jointly designate one
arbitrator each. A party may request that the Aabidn Court appoint an arbitrator for such
party.

(2) The claimant designates the arbitrator in hasesnent of claim. The defendant
must designate an arbitrator within thirty daysnirthe date of delivery of the statement of
claim even if he contests the jurisdiction of thebif&ation Court or if he submits his
statement of defence at a later date.

3) The parties may agree that the case be judiye@d sole arbitrator. The
provisions of Art. 4 of the present Rules of Praliegs shall apply both to the appointment of
the party-nominated arbitrators and to the eleatiotive presiding arbitrator, as well as to that
of the sole arbitrator.

4) Deciding the dispute by a sole arbitrator doesrequire an express agreement
between the parties if, in his statement of defetioe defendant requests that the arbitrator
appointed by the claimant proceed as sole arbitrato

(5) If the claimant has not appointed an arbitratchis statement of claim nor did
he request the Arbitration Court to appoint an teator, the Arbitration Court will request
that the claimant remedy such failure. If the claninfails to comply with the request of the
Arbitration Court within the time limit determinethe Arbitration Court shall terminate the
proceedings. If the defendant does not appointraitraor within thirty days from date of
delivery of the statement of claim the Arbitrati@Qourt shall set an additional time limit of
fifteen days. If this time limit has passed with appointment made, the Arbitration Court
shall appoint an arbitrator. The Arbitration Coymoceeds in the same manner if the
arbitrators appointed by the parties do not appbiatpresiding arbitrator within fifteen days,
or within thirty days if an arbitrator with residemabroad has been involved.

(6) The appointment of an arbitrator, whose resideis abroad, shall only be
valid if the party appointing such arbitrator adees the travel and living expenses of such



arbitrator within the time limit determined by tAebitration Court. Upon a failure to do so,
the provisions of paragraph (5) of this Article lslzgoply. If the party-nominated arbitrators
elect a presiding arbitrator whose residence isbaband the defendant fails to advance the
travel and the living expenses requested by theeGe@t, that is 50% of the total costs, the
arbitral tribunal requests that the claimant adeasuch amount instead of the defendant. If
the claimant fails to comply with the request, thibitral tribunal shall terminate the
proceedings.

(7 If the arbitrators appointed by the partiesha presiding arbitrator appointed
by the arbitrators do not undertake to dischargedtities of arbitrators or presiding arbitrator,
respectively, or for any reason they are preverftedh discharging their duties, the
Arbitration Court will request the party - if hedhaot designated a substitute arbitrator yet -
to appoint a new arbitrator within fifteen daysvail determine the same time limit for the
arbitrators to appoint the presiding arbitratoreither time limit passes with no appointment
made, the Arbitration Court shall appoint the agtdr or the presiding arbitrator.

(8) If several claimants or several defendantsxchcome to an agreement as to
the arbitrator to be appointed, the arbitrator Ishal appointed by the Arbitration Court,
giving due consideration to the proposals of thtigm

(9) The Arbitration Court may appoint an arbitratm a presiding arbitrator from
the roll of arbitrators only.

(10) The rights of the Arbitration Court set foritlh the present Article shall be
exercised by the President of the Arbitration Court

Art. 19.  Challenge of the Arbitrators or the Presding Arbitrator

(1) Unless the parties otherwise agree, no onebeaaxcluded by reason of his
citizenship or nationality from proceeding as apitsator or presiding arbitrator.

(2) Either party may challenge the person of theit@tor or the presiding
arbitrator if circumstances give rise to well-foexdddoubts concerning their impartiality or
independence, or if an arbitrator or the presidirgtrator does not possess the qualifications
specified by the parties. A party may challenge #neitrator appointed by him only if
circumstances justifying such challenge became knovhim after the appointment.

3) The arbitrators and the presiding arbitratoallsnotify the other members of
the arbitral tribunal and the parties, and the swhatrator shall notify the President of the
Arbitration Court and the parties without delaythey become aware of any circumstances
which are not in accordance with their independeara impatrtiality, or with the conditions
as agreed by the parties.

4) The other members of the arbitral tribunal ktlatide in respect of a challenge
made by a party, or the disclosure provided byatimtrator or presiding arbitrator. If no
agreement can be reached, or two arbitrators osdleearbitrator have been challenged, the
Presidium of the Arbitration Court shall make aiden relating to the challenge. In the same
way, the Presidium shall judge any challenge sutechiprior to the formation of the tribunal.

(5) If the challenge or the notice is found to bgrounded, a new arbitrator,
presiding arbitrator or sole arbitrator shall bsigeated or appointed according to the present
Rules of Proceedings. The arbitral tribunal decid@®n the request of a party or on its own
motion, whether hearings previously held shallt@llsnot be repeated.

(6) The provisions of the present Article shacabpply, where appropriate, to
experts and interpreters.

(7)  Any objection must be raised within fifteen dayf receiving information on
the composition of the arbitral tribunal. Any matidor exclusion in a later phase of the



proceedings can only validly be made provided thatconditions set forth in paragraph (2)
occur in a later phase. No motion for exclusion, ¢cewever, be made following the close of
the hearing.

Art.  20.  Termination of Arbitrator's (Presiding Ar bitrator’s) Duties

(1) If the proceedings are completed, - with tlkeeption included in paragraph
(5) - the arbitrator's (presiding arbitrator’s) igstterminate.

(2) The arbitrator’s (presiding arbitrator’s) degiterminate also if
- an arbitrator (the presiding arbitrator) is uratd discharge his duties for any reason,

- he resigns,

- according to a finding of the Presidium of thebimation Court he does not discharge his
duties, or

- the parties have agreed to terminate the case.

3) The arbitrator’s (presiding arbitrator’s) dediterminate, if in the course of the
procedure regulated in Art. 19 of the present RoleBroceedings the challenge has been
admitted.

4) In case the arbitrator’'s (presiding arbitrapduties terminate, in accordance
with the provisions of the present Rules of Prooegsia new arbitrator shall be appointed,
and a new presiding arbitrator shall be electesheetively. The elimination of the arbitrator
appointed by one of the parties does not affecptreson of the previously elected presiding
arbitrator of the arbitral tribunal.

(5)  The arbitrator (presiding arbitrator), haviraken part in the rendering of the
award, shall participate, without receiving addiabfee, in the proceedings connected to the
completion and rectification of the award, respeasi (Art. 42).

6) During the proceedings, if the person of tHateator appointed by one of the
parties (or by the President of the Arbitration @dar lack of such nomination) or the person
of the presiding arbitrator changes, the Presidafnthe Arbitration Court shall decide in
respect of the sharing and the proportion of theitrator's fee between the persons
discharging the same duty.

Art.  21. Commencement of Arbitral Proceedings

(2) The arbitral proceedings shall commence byfithg of a statement of claim
with the Secretariat of the Arbitration Court.

(2) The date of the filing of the statement ofrdahall be:

- the date of its submission to the Secretarigh@®fArbitration Court or

- in case of delivery by mail, the date of its nptdstamp indicating date of
receipt) by the Secretariat.

(3) The statement of claim shall be sent via regest mail by the claimant to the
defendant(s) - simultaneously with the filing oétstatement of claim with the Secretariat of
the Arbitration Court -, also the claimant shalirsfer the registration fee in an amount as
specified in the Annex to the Regulation on theithation Fees, Costs and Expenses of the
Parties to the account of the Arbitration Court antdmit the bank certificate thereof to the
Secretariat of the Arbitration Court.



Art. 22. Contents of the Statement of Claim

(2) The statement of claim shall indicate:

a) the exact names and addresses of the partiea, way which excludes

mistakability;

b) the data establishing the jurisdiction of théi&ation Court;

C) the claim of the claimant;

d) the legal grounds of the claim, the facts onclwhhe claimant bases his claim,

as well as reference to evidence supporting it;

e) the amount in dispute;

f) the given and family name of the arbitrator apped by claimant or a request

for the appointment of an arbitrator by the Arkitva Court;

0) a list of the documents attached to the statenfesiaion and

h) the proper signature of the claimant or the sigmatd his counsel with

certified authorization.

(2) The claimant shall transfer the advance paynasncommunicated by the
Secretariat to the bank account of the Arbitratourt by the deadline stated in such
communication. The effectuation of the aforemerdgtbmpayments is a precondition to the
launching of the proceedings.

Art.  23.  Amount in Dispute

(1) The amount in dispute is determined:

a) if the claim is for recovery of money, by thersso claimed;

b) if the claim is for vindication of property, kiyre value of the property so
vindicated;

C) if the claim is for recognition of legal fa@s well as for a specified act to be

performed or for abstention therefrom, by the valtithe subject-matter of the
legal relationship which is in general the amouotepted by claimant as
satisfaction of its claim towards the defendant;

d) if the claim is in connection with contract lefase or with other permanent,
periodical service, by the amount of the rent ortiaxct fee for one year,
e) if the claim is for avoidance of company degcisidby the value of the property

concerned by the contested decision, for lack ohaalue, by the value of the
guota of claimant from the subscribed capital ef tbmpany;

f) if the claim is for vacation of real estates,thg amount of the rent for one
year.
(2) In determining the amount in dispute, the vaduesting at the date of filing the claim
shall govern.

3) In the case of cumulative claims, the valueeath claim shall be determined
separately, and the total sum of all such clainadl sletermine the amount in dispute.

4) The claimant shall indicate in the statemeintlaim the amount in dispute
even where his claim, or part of it, has non-peagyncharacter.

(5) If the claimant failed to indicate the amount dispute or determined it
incorrectly, the Arbitration Court shall, on its pwnotion, or upon the defendant's request
determine the amount in dispute on the strengthefvailable data.



Art. 24, Correction of Defects in the Statement o€laim

(1) If the Arbitration Court finds that the statemt of claim does not meet the
requirements set forth in the present Rules of é&dings, the Secretariat shall request the
claimant to correct said defect, setting a timeitlitherefore. The time limit set for the
claimant to correct the defects shall not excegty siays from the date of the receipt of such
request. Provided that the claimant corrects tHecte within the set time-limit, the date
indicated in paragraph (2) of Art. 21. shall besidered as the date of filing the claim.

(2)  Where the claimant disregards the request dwect the defects of the
statement of claim, the Arbitration Court shalht@rate the proceedings by order.

Art. 25. Statement of Defence

Q) Upon receipt of the statement of claim, thecr8griat shall notify the
defendant, sending him a copy of the statemenkagh¢including annexes, as well as a copy
of the roll of arbitrators.

(2) Simultaneously, the Secretariat shall infolma tefendant that he is required,
within thirty days from the receipt of the statemeh claim, to submit his statement of
defence together with the relevant proof. Upondéfendant's request, the time limit may be
extended by a maximum of thirty days; the claimginmtultaneously being informed thereof.
The provisions applicable to the contents of theteshent of claim shall apply, where
appropriate, to the contents of the statement fende.

(3) If the defendant does not submit his statenoémtefence within the extended
time limit, the arbitral tribunal may make a deersion the basis of the documents and
evidence available to it.

4) The defendant shall, within thirty days, desite an arbitrator or submit a
request to the Arbitration Court to do so in higggl.

Art. 26. Amendment of the Statement of Claim andhe Statement of Defence

In the course of the arbitral proceedings, eifeety may amend or add to his
statement of claim or statement of defence, resdgt unless the arbitral tribunal considers
it impermissible, because of the expected delsyrayifrom the amendment or addition, the
prejudice threatening the other party or any otiv@umstances.

Art. 27. Formation of the Arbitral Tribunal

(2) The arbitrators appointed by the parties erAhbitration Court shall elect the
presiding arbitrator of the arbitral tribunal incacdance with the provisions of Art. 4.

(2) From its time of formation, the arbitral trifai shall take all measures
necessary to conduct the arbitral proceedings tchwit may request the assistance of the
Secretariat.

(3) The Secretariat shall inform the parties abdhe formation and the
composition of the arbitral tribunal without delay.

4) The presiding arbitrator of the arbitral tnit@l is authorized — unless explicitly
precluded by the parties — to take within his cot@pee procedural measures, having no
influence on the decision of the case on the mgeits reasonable amendment of the deadline



for filing submissions, invitation of the party parties in default to perform their obligations
under the proceedings).

Art.  28. Preparation of the Hearing by the Arbitrators

(1) The arbitral tribunal shall review the measutaken for preparation of the
hearing. If necessary, the arbitral tribunal sheffiect further preparatory measures; in
particular, it shall request the parties to submritten declarations, evidence and additional
documents. The arbitral tribunal shall decide winather documents the parties are obliged
or authorized to submit in addition to the staten@drclaim and the statement of defence and
shall determine the time limits for their submissio

(2) If a party fails to comply with the requesterged to in paragraph (1) within
the time limit determined by the arbitral tribungéde arbitral tribunal may render its decision
based on the documents available to it.

(3) Upon the request of the presiding arbitratdrtloe arbitral tribunal, the
Secretariat shall take the necessary measurebdqreparation and conduct of the hearings
and for summoning the parties to the hearings.

Art.  29.  Summons to the Hearing

(1) The time and place of the hearing shall be camoated to the parties by summons
served, allowing the parties at least thirty daysight days in the case of exclusion of
shareholders/members of companies - to preparéhéohearing and to arrive at the place
of hearing. Upon the agreement of the parties arase of a continuance, the thirty-day
long time limit may be shortened.

(2) If in a case aiming at the exclusion of anyrshalder/member of a company, the
defendant is a foreigner and the defendant orepeesentative thereof shall not appear at
the hearing, the hearing is to be held if the sumsroy registered mail or in another way
(e.g. fax activity report) prove to have been daied, for lack of the aforesaid conditions
hearing is to be held in the case when eight days passed since the deadline set forth in
8§ 10 (2) of the Act LXXI of 1994 on arbitration.

Art.  30. Change in the Person of the Parties, Intpleading in the Proceedings

(1) In case of legal succession in the legatigiahip forming the basis of the
proceedings, if the arbitral tribunal regards thatarbitration agreement (clause) is effective
also to the legal successor of the party, the Ilegatessor may act for the legal predecessor in
the further proceedings. In such case at its reégselsject to the approval of the counter-
party, the legal predecessor shall be releasedtinerproceedings, concerning him the
proceedings shall be terminated.

(2) The legal successor of claimant may take ipatte proceedings, the claimant
may extend its claim to the legal successor ofriidat. The claimant’s legal successor shall
be allowed to enter into the proceedings with thigten consent of the claimant, the
defendant’s legal successor may be involved irptbeeedings with the written consent of
both parties only. No approval shall be requiréthe reason for entering into the
proceedings is that the legal predecessor hasatégdegal succession, it has been



reorganized or the natural person legal predecéssodied. The legal succession shall be
certified in every case.

3) The procedural measures taken prior to theass of the legal predecessor and
the decisions passed until that time shall be g#fe@lso to the legal successor.

(4)  Any person having a legal interest in the onte of the arbitral proceedings
may submit an interpleader in order to assist #yphaving the same interest to win the
case. A request concerning interpleading shalluiengtted to the Arbitration Court at least
fifteen days before the day of the first hearinghe language of the proceedings and in a
number of copies enabling each party to be provigigal one copy and the Arbitration Court
with four copies.

(5) The admissibility of an interpleader shall decided by the arbitral tribunal.
An interpleader may only be admitted if all partypge their consent thereto.

Art.  31. Presence at the Hearing

Hearings shall not be public. In addition to tmesiding arbitrator, the members of the
arbitral tribunal, the parties, the recorder, theerpreter, the experts, the witnesses and the
President of the Arbitration Court, only such pessonay be present at the hearings whose
presence has been consented to by the arbitrainaiband all parties. The names of all
persons present at the hearings on behalf of tiepahall be recorded in the minutes.

Art.  32. Participation of the Parties

(1) Hearings can be held even in the absenceaftg, provided that the party has
been duly notified of the date and the place ofttbaring, except when the defaulting party
has requested the postponement of the hearingsaumds deemed to be justified by the
arbitral tribunal, up to that time at the latesttiat all interested parties can still be advised
thereof.

(2) Each party may request that the hearing b énadn in his absence.

Art.  33. Examination of the Case without Oral Heamg

(2) By submitting a joint petition, the parties yn@quest that the arbitral tribunal
pass its decision without conducting an oral hegnrerely on the strength of the material on
file. Nevertheless, the arbitral tribunal may ordeal hearings when such hearings are
considered to be necessary.

(2) No joint petition of the parties is necesséoy deciding on the case without
conducting an oral hearing, if in his statemendefience the defendant has accepted the claim
of the claimant.

Art.  34. Counterclaim and Claim for Set-Off

(1) Before the close of the oral hearing on thagipal claim, the defendant may
submit a counterclaim, provided the Arbitration @duas jurisdiction over the counterclaim.
If the arbitral proceedings are protracted, becafsan unjustified delay in presenting the
counterclaim, the arbitral tribunal may order thefethdant to refund the additional costs
resulting therefrom to the Court and to the otleetyp



(2) A counterclaim shall be governed by the sanbesrthat apply to the principal
claim.

3) The defendant may also submit a claim forodetagainst the claimant in
respect of due claims and of the same kind, pravitte Arbitration Court has jurisdiction
over such claims.

(4) The arbitral tribunal may separate the hepaha counterclaim submitted with
unjustified delay, while the hearing of such armdor set-off may be refused.

Art. 35. Evidence

(1) Each party must prove the circumstances on lwhie bases a claim or a
defence. The arbitral tribunal may instruct a padysubmit further evidence, order the
presentation of expert opinion, obtain evidencenfrthird persons and order the hearing of
witnesses.

(2) The parties shall submit the original writtemidence or a copy thereof, in
such number of copies which enables each partyet@rbvided with one copy and the
Arbitration Court with four copies. If it becomegaessary for the decision of the case, the
arbitral tribunal may request that the party subtinég written evidence translated into the
language of the contract or the language of thegqadings.

(3) If the party does not submit the required ewmck within the time limit
determined by the arbitral tribunal, the arbitréddunal may make its decision on the basis of
the information and evidence being available to it.

4) The manner of taking evidence shall be detaechby the arbitral tribunal. The
arbitrators shall evaluate the evidence accordirtheir inner conviction.

(5) The arbitral tribunal is authorized to ordee tuse of one or more experts and
request the provision by such experts of a writipimion on the issues to be determined by
the arbitral tribunal. The arbitral tribunal shiaform the parties about the duties of the expert
by sending a copy of its order.

(6) The parties shall provide all essential infation to the expert and present to
him, for purposes of examination, all such documentproducts as he may deem necessary.
Any dispute arising between a party and an expercerning whether the expert justifiably
requested information or the presentation of somgtkhall be brought before the arbitral
tribunal for its decision.

(7) Upon receipt, the Arbitration Court shall deli the expert opinion to all
parties, providing them with the opportunity to @kon its content. Each party is authorized
to examine all those documents on which the expestbased his opinion.

(8) After submission of the expert opinion, theoest may be requested to appear
at a hearing where the parties may put questioribet@expert. At such hearing, each party
may bring forward expert witnesses for providingdence to the disputed issues. The
provisions of Art. 28. shall apply to these prodegs.

9) Upon ordering expert testimony, the arbitrddunal shall, in an order, require
the parties to advance the fees and costs of {heriewitnesses. The advance of such fees and
costs shall generally be paid by the parties ieguml proportion. If any of the parties fails to
make the advance payment within the time periodgdased by the arbitral tribunal, such
advance payment of fees and costs shall also biebyahe other party. In the event that, as a
result of the non-payment of the advance relatinguich fees and costs, the expert testimony
fails, the arbitral tribunal shall make its decisigpon the available evidence.

(10) The arbitral tribunal shall decide on the beariigerpert fees and costs in its
decision closing the proceedings.



Art.  36. Postponement of Hearing and Stay of Procé@gs

(2) At the request of the parties or on its own ioigtthe arbitral tribunal may order a
postponement of the hearing.

(2) Upon a jointly submitted request of the partggson its own motion, the arbitral

tribunal may order a stay of the proceedings falefinite period of time, or until a certain

event takes place. If the claimant requests thgirgfaof the proceedings prior to the
formation of the arbitral tribunal, the rights dfet arbitral tribunal set forth in the present
paragraph shall be exercised by the PresidenedAthitration Court.

Art.  37. Minutes of the Arbitral Hearings

(1) The arbitral tribunal shall prepare the misutd the hearings, which must
contain the following:

a) identification of the Arbitration Court;

b) file number of the case;

C) place and date of the hearing;

d) names of the parties to the dispute and teemesentatives;

e) names of the persons participating in the hgash behalf of the parties;
f) recognition of the parties’ participation orsgnce;

0) given and family names of the arbitrators,

the presiding arbitrator, the witnesses, the exgpetthie interpreter and other persons
participating in the hearing;

h) a short description of the course of the megri

i) claims and relevant statements of the parties;

)] indications of the grounds for an adjournmentraf hearing or the close of the
proceedings and

k) the signatures of the arbitrators.

(2) The parties may inspect the minutes. Uponrdwest of either party, the
arbitral tribunal may order a correction or comigletof the minutes.

(3) Each party, upon request, shall be providdd wicopy of the minutes.

Art.  38. Closing of the Proceedings

Q) The arbitral tribunal shall close the proceegdieither by award or by order.

(2) The arbitral tribunal gives an award if it akxs the case on its substance or if
the parties, in accordance with their agreemeqgtjest an award.

(3) Prior to the closure of the proceedings, tti@al tribunal may give an interim
award or a partial award.

Art. 39.  Granting of the Award
(1) If the arbitral tribunal is satisfied that tkecumstances of the dispute have

been sufficiently clarified, it shall declare thaking of evidence completed. After having
heard the closing arguments of the parties, thédrallribunal shall close the hearing and



render its decision.

(2) The award shall be made by the arbitral tribumaamera by a majority vote.
If a majority opinion cannot be formed, the Arbitom Court shall grant the award according
to the opinion of the presiding arbitrator of thibitral tribunal.

Art.  40. Contents of the Arbitral Award

(2) The arbitral award shall contain the following

a) identification of the Arbitration Court;

b) file number of the case;

C) place and date of granting the award;

d) names of the parties and other persons pattiiegpan the proceedings;

e) subject-matter of the dispute and a summarletircumstances of the case;
f) decisions on the claims and counterclaims, #wsfand costs of the arbitral

proceedings and the costs and expenses of thegarti

0) reasons for the award,

h) given and family names of the arbitrators oesabitrator and the presiding
arbitrator and

i) the signatures of the arbitrators.

(2) The validity of the award is not effectedtiis signed by two arbitrators only,
provided that the award indicates the reason adiothe third arbitrator has not signed it and
the President of the Arbitration Court verifies Isworcumstance.

(3) The arbitrator may give a dissenting opinionhte award which shall be placed
in a closed envelope among the files of the cake.RAresident of the Arbitration Court may,
if justified, permit the examination of the dissegtopinion.

4) If no time limit is indicated in the award fds execution, its execution shall
take place immediately.

Art.  41. Announcement of the Award

(2) The arbitral tribunal's award and its groustall be delivered in writing to the
parties not later than thirty days from the clo$eéhe oral hearings. If the arbitral tribunal
includes an arbitrator with residence abroad, ithe timit is sixty days.

(2) If the nature of the case allows, the arbitriddunal shall announce its award
orally immediately after the close of the oral hegs to the parties present and shall
communicate the award to the parties absent inngritn such case, the arbitral tribunal also
has the option to announce only the operative prons of the award and to communicate to
the parties the grounds for the award within thitays from the closure of the proceedings or
within sixty days if the arbitral tribunal includes arbitrator residing abroad.

(3) The President of the Arbitration Court mayjustified cases and taking into
consideration the nature of the case, extend e limits determined in the present Article.

Art. 42.  Completion and Rectification of the Arbitral Award
(1) Upon the request of a party submitted notrldtan thirty days from delivery

of the award, the arbitral tribunal may pass a Rmppntary award if the arbitral award failed
to contain a decision on each and every claim efpéties. The request for a supplementary



award must be sent to the other party, as well, mhyg submit its comments thereon within
fifteen days. With regard to such a request a nearihg shall be held only if it is justified
with respect to the interests of the other party.

(2) Upon the request of a party, submitted witthimty days of notice, or on its
own motion, the arbitral tribunal shall order tleetification of typing errors or mistakes in
the text of the award insofar as these do not atfee merits of the case, as well as any
miscalculations. The other party shall be informoéduch request.

(3) The supplementary award or order regardingeb#fication of the award shall
form an integral part of the completed or rectifegard. The parties shall be charged no
expenses in connection with the completion or fieation of the award.

4) The above provisions concerning the complegiod rectification of the award,
respectively, shall apply according to the sense & the completion or rectification of an
interim award or partial award, as well as to thfadin order terminating the procedure.

Art.  43. Enforcement of the Arbitral Award

The effect of an award of an arbitral tribunathe same as that of a non-appealable
court judgement. The decision of the Arbitratioru@as final and binding; no appeal may be
lodged or review may be initiated against suchsleci The parties are required to comply
with such decision voluntarily. The enforcementhad arbitral award shall be governed by the
rules and regulations applicable to the enforcemérburt judgements being in effect at the
place of enforcement.

Art. 44.  Termination of Proceedings without Award

(1) If the arbitral tribunal does not give an agait shall terminate the case by
order.

(2) The arbitral tribunal shall order the termioatof the case if:

a) the claimant has withdrawn his claim, excepghé& defendant objects thereto,
and the arbitral tribunal acknowledges the defetisldiegitimate interest in obtaining a
decision on the merits;

b) the parties have concluded an arrangement witthbe approved by the
arbitral tribunal without the granting of an award

C) the parties agree on the termination of thegedings,

d) after the preliminary notification of the padi the conditions for the
examination of the case and a decision on its marié lacking and cannot be developed
within a foreseeable short period of time; inclglithe case where the claimant does not
request the continuance of the proceedings withirtytdays from the expiry of the stay or

e) the Arbitration Court states a lack of its gumsdiction.

(3) The provisions of Articles 39 to 43 shall,aspropriate, apply to the order. If
the arbitral tribunal has not been formed yet, dhder relating to the termination of the case
shall be delivered by the President of the ArtitraCourt - except lit. d) of paragraph (2).



Art.

45.

(1)
(2)
)

(4)

(5)

(6)

(7)

(8)

9)

(10)

(11)

Sub-Rules of Expedited Proceedings

The provisions of this Article on expedited proaegd as Sub-Rules shall apply,
if the parties agreed so in an arbitration agreerfaause).

If the Sub-Rules are applied, the provisions ofRioges of Proceedings shall be
understood with the differences stated in thisoteti

The time limit set for the claimant to correct thefects of the statement of claim
shall not exceed fifteen days as from the datecoéipt of such request. The
defendant shall have fifteen days to submit iteestant of defence reckoned from
the date of receipt of the statement of claim véeéd to defendant by the
Arbitration Court; the extended time limit set inetArbitration Court upon its
own motion after the lapse of this time limit withisuccess or given at the
defendant’s request, may not exceed eight days.aécordance with paragraph
(8) of this Article a hearing will be held, the somons to the hearing shall be
forwarded to the parties in a way, allowing theneast fifteen days to prepare for
the hearing.

In the expedited proceedings the dispute shalebked by a sole arbitrator, unless
the parties otherwise agree. If the parties atir@iethe case be judged instead of a
sole arbitrator by an arbitral tribunal, the forroatof the arbitral tribunal shall
take place in accordance with Article 18 of thespreg Rules of Proceedings. The
provisions of this Article concerning the sole &idttior shall apply also to
proceedings conducted by an arbitral tribunal.

If the parties fail to appoint the sole arbitrabgrcommon consent until the expiry
of the time limit set for the submission of thetstaent of defence, the Arbitration
Court shall designate the person acting as solgatdy in the case within a period
of further eight days.

The Secretariat shall notify the parties of theezhfed character of the
proceedings and of the relevant rules thereof itingr(information on the
proceedings).

The sole arbitrator shall render his decision withmonducting an oral hearing, on
consideration of the written submissions of thaipar After filing the statement of
claim and the statement of defence, the partieg baallowed to submit one
further document each with a time limit of not ménan fifteen days. On the
eighth day after expiration of the term set forgerging the last submission, the
proceedings shall be closed without bringing a separder on the closure.
Contrary to the provisions in paragraph (7), ar bearing shall be conducted in
the proceedings, if

a) either party requests in writing that a heabedeld, not later than the expiry of
the term set for the submission of the statemedet¥nce, or if

b) the sole arbitrator considers this necessary.

If an expert shall be involved in the case, frdva tlate of rendering the relevant
order on the designation of the expert, the praogsdshall continue with
disregard to the provisions of the present Sub-RRue condition that the same
sole arbitrator shall act also in the further pemtegs. The former procedural
actions shall remain henceforward effective.

The award, together with its reasoning, shall beroinicated to the parties in
writing within fifteen days from the date of cloginf the proceedings.

Whenever possible, the Arbitration Court shall ctetgthe expedited proceedings
within hundred days as from the filing of the staémt of claim.



(12) Inthe expedited proceedings the claimant shaikfiex the advance on the
arbitration fee, including also the registratior,fan a sum as defined in Annex
No. 2 of the Regulation on Fees to the bank accolifte Arbitration Court
simultaneously with filing the statement of claiBuch payment shall be certified
within one banking day at the Secretariat of thei#ation Court. If the parties
agree upon an arbitral tribunal, the arbitratiom $ball be calculated in accordance
with Annex No. 1.

llI.  CONCILIATION-MEDIATION PROCEEDINGS
Art.  46.

(1) If arbitral proceedings have not yet been instdutdhe Arbitration Court may
conduct conciliation-mediation proceedings betwparties in dispute aimed at the peaceful
resolution of a dispute which would belong to iisigdiction pursuant to Art. 3 of Act No.
LXXI of 1994 on Arbitration (Arbitration Act) eveif the parties have not concluded an
arbitration agreement.

(2) The conciliation-mediation proceedings can be atetil by either party. If the
proceedings are initiated by the parties jointlyeyt can agree as to the person of the
conciliator-mediator, the rules of proceedings,vpted that it does not violate the principles
of independence, impartiality and equal treatmenthe parties. The conciliator-mediator
must not underlie the conditions of exclusion asest in Art. 12 of the Arbitration Act.

(3) If the conciliation-mediation proceedings are ati¢id by one of the parties, the
Arbitration Court shall forward the request to titker party, requesting him to declare to the
Arbitration Court within thirty days whether hensady to participate in the proceedings. If
the other party declares that it does not wantattigpate in the proceedings, it fails to reply
or to transfer the appropriate portion of the fé¢he proceedings (Art. 54) to the Arbitration
Court within thirty days, and such fee is not tfangd on behalf of such party by the other
party, the conciliation-mediation proceedings arbé considered as having failed.

(4) If the parties agree with the conciliation-nagn proceedings, the President of
the Arbitration Court shall appoint a conciliatoediator from the arbitrators listed in the roll
of arbitrators. If the parties have agreed on taesgn of the conciliator-mediator and such
conciliator-mediator does not fall under the codié of exclusion stated in Art. 12 of the
Arbitral Act, the conciliator-mediator is to be appted also in the case when such
conciliator-mediator is not listed in the roll ab#rators.

(5) The parties may use legal representationarptbceedings by an attorney-at-law.

Art.  47.

(1) The conciliator-mediator shall conduct the procegsi— within the framework of
the provisions of this chapter — as based on ks fjudgement considering the principles of
equal treatment of the parties and the impatrtialitthe conciliator-mediator.

(2) The conciliator-mediator may request the partiea short written summary of the
essence of the dispute as well as of their argwndifte conciliator-mediator shall hold a
discussion including the parties, hear the padies inspect the documents submitted by the
parties. At the request of the parties the cortollinediator shall hear other persons if he
holds it necessary in the interest of clarifying thtate of events. If the parties do not
otherwise agree, the conciliator-mediator may htddussions with the parties separately.



(3) The conciliator-mediator may request additionabinfation or proposal of the
parties in any stage of the proceedings.

(4) Upon agreement of the parties the conciliator-ntedimay use an expert at the
cost of the parties.

Art. 48.

The confidential nature of the proceedings shaltdspected by every person who is
involved in it in whatever capacity. Information tre proceedings to third persons can only
be given upon agreement of the parties and thel@inoc-mediator.

Art.  49.

The conciliator-mediator shall be entitled to walt a proposal in the interest of
reaching an agreement between the parties in agye sif the proceedings and may submit
such proposal to the parties.

Art.  50.

The conciliator-mediator shall record the esserfcallodiscussions occurred in the
process of the proceedings and shall sign suchtesnu

Art.  51.

The parties may exclude the application of Artidd@sand 50 in writing.

Art. 52.

(1) If an agreement is reached between the partiegaheliator-mediator shall enter
the contents thereof .in minutes.

(2) At the joint request of the parties, the Presideinthe Arbitration Court shall
appoint the conciliator-mediator as sole arbitratdereinafter the proceedings shall be
conducted according to Chapters | and Il as wethasRegulation on Costs of the Rules of
Proceedings. The sole arbitrator shall render aardwontaining the agreement reached and
signed by the parties.

Art.  53.

(1) If the parties do not otherwise agree in writingexcept for the declaration
containing the agreement of the parties — the reiatés made by the parties in the course of
the conciliation-mediation proceedings shall notob®ling on the parties in any later court,
arbitral or conciliation-mediation proceedings, tbpposing party may not refer to such



statements. The same shall apply to the evidenmmitted by the parties in the course of the
proceedings, except if it was possible to furnisichs evidences irrespective of the
conciliation-mediation proceedings.

(2) Subsequent to termination of the proceedings, treikator-mediator may not
proceed in the course of court, arbitral or coatitin-mediation proceedings on the same
subject as a judge, an arbitrator, a representatiaglvisor of a party. In the case of a specific
written agreement of the parties the conciliatodra®mr may proceed as a sole arbitrator or a
presiding arbitrator in arbitral proceedings ingi subsequent to the conciliation-mediation
proceedings.

(3) In lack of a mandatory regulation of the law apgtile to the conciliation or if the
parties do not otherwise agree in writing, the dator-mediator shall be bound by secrecy
with respect to the prior conciliation-mediationopeedings in which such mediator-
conciliator participated.

Art.  54.

The proceedings shall come to an end

a) upon the conciliator-mediator shall submit the ni@sucontaining the agreement of
the parties signed by them to the Arbitration Court

b) upon a party shall request the termination of tteegedings in a written statement
submitted to the conciliator-mediator and simultargdy to the other party or in the minutes
of the proceedings,

c) upon the mediator-conciliator — subsequent to pnésrmation to the parties —
shall notify the Arbitration Court in writing théihe conciliation has failed. Such notification
shall not contain a reasoning.

d) The proceedings shall terminate furthermore on temritnotification of the
Arbitration Court to the parties, pursuant to whikhh appointment of the conciliator-mediator
was not validly made or the conciliator-mediatouldonot be appointed under the given
circumstances.

Art.  55.

(1) The parties shall make a payment of a non-refusdabgjistration fee as pre-
condition to the commencement of the proceeding® fegistration fee shall be the same
amount as applied in the arbitral proceedings inoatance with the present Rules of
Proceedings.

(2) The fee of the proceedings shall be stated by tiérAtion Court on the basis of
the amount in dispute and the complexity of theecd$e fee of the proceedings shall not
exceed 50 % of the arbitral fee of arbitration pextings concerning the same amount in
dispute conducted by a sole arbitrator.

(3) The registration fee and the fee of the proceedshgdl be borne by the parties 50
to 50 %.

(4) The party initiating the proceedings shall make alvance payment of the
registration fee and of its portion of the fee loé fproceedings. If the other party shall not
participate in the proceedings, the Arbitration @ahall — subsequent to deduction of the
registration fee - refund the advance paymenthenfée of the proceedings to the party or
parties having made such advance payment.



(5) If the other party shall not make half of the ads@ampayment on the fee of the
proceedings, the party initiating the proceedingglisbe entitled to make such payment on
behalf of such party.

(6) The regulations of these Rules of Proceedings comgethe use of language shall
also apply to the conciliation-mediation proceeding

(7) The party’s other expenditures in connection witle tconciliation-mediation
proceedings shall be borne by that party.

IV. MISCELLANEOUS

Art.  56.

The arbitrators, the Arbitration Court and the emypks of the Hungarian Chamber of
Commerce and Industry shall not be liable to anys@e for any act or omission in
connection with the arbitration.

REGULATION ON THE ARBITRATION FEES, COSTS AND EXPEN SES OF THE
PARTIES
(Regulation on Fees)

Art. 1. Definitions

(1) “Registration Fee”: non-refundable fee to l@dpsimultaneously with filing
the statement of claim as the condition of the ¢dwmg of the proceedings which forms a part
of the arbitration fee.

(2)  "Arbitration Fee”: A payment covering the gealecosts of the operation of the
Arbitration Court (arbitrators’ fees, fees of legadd technical staff, administrative services,
etc.) to be advanced by the claimant (claimantoointerclaim) as a condition to the carrying
out of the proceedings. The arbitration fee inctutlee duty as stated in Art. 55 of the Act
XCIIl of 1990 on duties.

(3)  “Arbitration Costs”: Other costs incurred byetArbitration Court in the course
of the proceedings: experts’ fees and additionatscof proceedings held in non Hungarian,
English or German languages (see Art. 9 of the KRulk Proceedings, costs of other
translations if any, fees of interpreters, exparnd witnesses, travel and accommodation costs
of arbitrators).

4) “Expenses of the Parties”: Costs incurred by garties in connection with
protecting their interests before the Arbitratioou@ (travel expenses of the parties, legal
fees, etc.).

Art. 2. Registration Fee

(1) The registration fee is an amount as specifiechen Annex to the Regulation on
Fees which shall be transferred by the claimanth® bank account of the Hungarian



Chamber of Commerce and Industry, communicatetidécclaimant by the Secretariat of the
Arbitration Court.

(2) The terms of the payment of the registration feallshe governed by the rules
applicable to the payment of the arbitration feef@eh in Art. 3.

Art. 3. Arbitration Fee

(1) As a pre-condition to the commencement of thecgedings, an arbitration fee
proportional to the amount in dispute shall be paidhe bank account of the Hungarian
Chamber of Commerce and Industry, which bank adcsball be communicated by the
Secretariat of the Arbitration Court.

(2) The amount of the arbitration fee shall be deieed by the Secretariat on the basis of the
chart of fees attached hereto.

(3) In the case if the claim is determined in afgn currency the amount of such claim shall
be converted into HUF by the Secretariat on thasbas the currency mid rate of the
Hungarian National Bank as of the day when thexclaas submitted.

(4) The payment of the arbitration fee shall be enadHUF.

(5) The arbitration fee is considered to have besd upon the claimant giving irrevocable
instructions to the bank of his own country for thensfer of the amount, provided that such
amount is credited to the account of the Hunga@&amber of Commerce and Industry
within thirty days from such day.

Art. 4. Reduction and Partial Refunding of the Aibitration Fee

(1) Fifty percent of the arbitration fee, not indlugl however the registration fee
and the duty to be paid, shall be refunded to thenant if the claimant has withdrawn his
claim at the first hearing at the latest becaus®rey other reasons, the parties have settled
the dispute by agreement, or the parties notifyAHatration Court by such date that they
waive their request to have their dispute settlgdabbitration, or the arbitral tribunal
terminates the case for other reasons also airitdaéaring at the latest.

(2) In cases set forth in paragraph (1) above, dugstbn on a partial refund of the
arbitration fee shall be made by the arbitral tnidlutogether with the decision on the
termination of proceedings. If the arbitral tribureas not yet been formed, the decision
relating to the refund of the fee shall be madéheyPresident of the Arbitration Court.

(3) If the arbitral tribunal terminates the procegd on grounds of lack of its own
jurisdiction at the first hearing at the latesftyfipercent of the arbitration fee — calculated
without the registration fee and the duty to baelpahall be refunded to the claimant.

Art. 5. Arbitration Fee in Respect of Counterclams, as well as Claims for Set-Off

(1) The same arbitration fees apply to the cowtden as to the principal claim.

(2) If either party submits a claim for set-ofigtarbitral tribunal shall request that
the party submitting the claim for set-off pay Hreitration fee applicable to counterclaims.

3) If the party claiming a counterclaim or a e#ft-does not pay the fee
determined for counterclaims and set-offs withia thme period determined by the arbitral
tribunal, the Arbitration Court will deem the coartlaim or the claim for set-off unasserted.



Art. 6. Division of the Arbitration Fee

(1)  Apart from the exception included in paragrép) the arbitration fee shall be
borne by the losing party, in proportion to itddae in the case.
(2) In justified instances, the arbitral tribumahy deviate from the provisions set
forth in paragraph (1).
(3) The parties may agree to the division of thbitetion fee in a manner
differing from the provisions of paragraphs (1) 42flabove.

Art. 7. Fee of Conciliation-Mediation Proceedings

The regulations pertaining to the fee of the caeabdn-mediation proceedings and the
bearing thereof shall be contained in Art. 55 @f Rules of Proceedings.

Art. 8. Expenses Relating to Arbitration

(1) The parties shall bear the expenses of atioitrain accordance with the
provisions of Art. 6.

(2) If the proceedings are conducted in a langu#ber than the Hungarian, the
German or the English language (Art.9. of the Ruaefroceedings), then the parties shall
advance and bear the excess costs, respectivatyntly be incurred as a result of the use of
such a foreign language in equal proportionsh# tlefendant does not comply with the
request of the arbitral tribunal for the advancgnpent of such costs within the time period
determined, then at the request of the arbitrbutral, the claimant shall advance the amount
of such costs. If the claimant fails to do so, #nitral tribunal will request that the parties
agree, within a certain time period, upon the useither the Hungarian, the German or the
English language during the proceedings. If théigmfail to comply with such a request, the
arbitral tribunal shall, taking into consideratiafi relevant factors relating to the specific
case, determine the use of one of the afore lisé#@gduages as the language of the
proceedings. Prior to the formation of the arbitrdbunal the measures specified in the
present paragraph shall be assigned to the Presitldre Arbitration Court.

(3) The arbitral tribunal may request that thansknt pay an advance to cover the
costs arising in connection with the measures sacgsto conduct the proceedings. The
arbitral tribunal may request also the party, whosation to take a certain procedural
measure is found justified, to make an advance paym

(4) The Arbitration Court may request the partyowdppointed an arbitrator with
residence abroad, or the parties, if the presidifgtrator’'s residence is abroad, to advance
the travel and living expenses and the interpseteosts of such arbitrator or presiding
arbitrator. If the presiding arbitrator's residemcabroad, the parties shall advance such costs
in equal proportions.

(5)  The costs of arbitration shall be determinethi currency in which they have
been incurred and shall be paid to the accounh@iungarian Chamber of Commerce and
Industry maintained at such bank as the Secretaifiagive notice of.

(6) Paragraph (5) of Art. 3. shall apply to the pawt of costs and cost advances.

Art. 9. The Expenses of the Parties

The provisions of Article 6 shall apply to the manin which the justified expenses
of the parties are borne.



Art.  10. Exceptions

At variance with the provisions of Articles 6, 8da9, the Arbitration Court may
prescribe for a party to pay such surplus costchvhave been caused by his inexpedient or
unjustified acts or procedural acts carried outad faith. In this category are, among others,
procedural acts which cause surplus costs due dotagking of measures proving to be
unnecessary (e.g., causing a delay of the procgedinjustified by the circumstances of the
case).

Art. 11.  Advance Payment on the Arbitrator's Fee

Upon request of the arbitral tribunal (sole adiiir) the Presidium of the Arbitration
Court may order that a proportional advance payroarthe arbitrator’s fee shall be made to
the arbitral tribunal (sole arbitrator) on the Isasi the partial award rendered.



Registration fee

Annex No. 1

FEE CHART of the ARBITRATION COURT
attached to the Hungarian Chamber of Commerce andrdustry
(effective as of May 1, 2006)

25.000,- HUF

Administrative expenses

AMOUNT IN DISPUTE (in HUF) | ARBITRATION FEE (in HUF
0- 5.000.000 2,6%, minimum 40.000
5.000.001 10.000.000 130.000 + 2,2 % of the amount over 5.000.000
10.000.001¢+ 25.000.000 240.000 + 1,8 % of the amount over 10.000.00(
25.000.001¢+ 50.000.000 510.000 + 1,36 % of the amount over 25.000.000
50.000.001¢+ 125.000.000; 850.000 + 1 % of the amount over 50.000.000
125.000.001 250.000.000; 1.600.000 +0,8 % of the amount over 125.000.000
250.000.001+ 1.250.000.00¢: 2.600.000 +0,4 % of the amount over 250.000.000
1.250.000.00L- 5.000.000.00Q: 6.600.000 +0,2 % of the amount over
1.250.000.000
5.000.000.001-over 14.100.000 #0,007 % of the amount over
5.000.000.000

Arbitrator’s fee:

AMOUNT IN DISPUTE (in HUF)

ARBITRATION FEE (in HUF)

0- 5.000.000 2,4%, minimum 40.000
5.000.001 10.000.000 120.000 # 2 % of the amount over 5.000.000
10.000.001+ 25.000.000 220.000 41,6 % of the amount over 10.000.000D
25.000.001¢t 50.000.000 460.000 +1,2 % of the amount over 25.000.000D
50.000.001¢+ 125.000.000; 760.000 40,8 % of the amount over 50.000.00D
125.000.001+ 250.000.000; 1.360.000 40,4 % of the amount over 125.000.00D
250.000.001+ 1.250.000.00Q: 1.860.000 40,2 % of the amount over 250.000.000
1.250.000.001- 5.000.000.00Q: 3.860.000 +0,12 % of the amount over
1.250.000.000
5.000.000.001}-over 8.360.000 10,007 % of the amount over
5.000.000.000

The arbitration fee consists of the aggregate amotithe administrative expenses
and the arbitrator's fee. The arbitrator's fee ra¢ha fee payable to the arbitrator. In case of
an arbitral tribunal, the arbitrator's fee shallrbeltiplied by the number of the members of
the arbitral tribunal. The arbitrator's fee of {residing arbitrator and of the sole arbitrator
shall be increased by 30 % of the arbitrator's Tée administrative expenses also include the

fees payable to the local government and a soei@lrgy contribution of 11 % on the
arbitrators’ fee.



Annex No. 2

FEE CHART of the ARBITRATION COURT

attached to the Hungarian Chamber of Commerce andndustry
in case of EXPEDITED PROCEEDINGS WITH SOLE ARBITRAT OR

Registration fee:

(effective as of January 1, 2008)

10.000,- HUF

ADMINISTRATIVE EXPENSES:

AMOUNT IN DISPUTE (IN HUF)

0-
5.000.001-

10.000.001-
25.000.001-
50.000.001-
125.000.001-
250.000.001-

1.250.000.001-

5.000.000.001-over

SOLE ARBITRATOR'’S FEE:
AMOUNT IN DISPUTE (IN HUF)

0-
5.000.001-

10.000.001-
25.000.001-
50.000.001-
125.000.001-
250.000.001-

1.250.000.001-

5.000.000.001-over

ARBITRATION FEE (IN HUF)

5.000.0002,6%, minimum 40.000
10.000.000130.000

+ 2,2% of the amount over 5.000.000
25.000.000240.000

+ 1,8% of the amount over 10.000.000
50.000.000510.000

+ 1,36% of the amount over 25.000.000
125.000.000850.000

+ 1% of the amount over 50.000.000
250.000.0001.600.000

+ 0,8% of the amount over 125.000.000
1.250.000.0002.600.000

+ 0,4% of the amount over 250.000.000
5.000.000.0006.600.000

+ 0,2% of the amount over 1.250.000.000
14.100.000

+ 0,007% of the amount over 5.000.000.000

ARBITRATOR'’S FEE (IN HUF

5.000.0002,4%, minimum 40.000
10.000.000120.000

+ 2% of the amount over 5.000.000
25.000.000220.000

+ 1,6% of the amount over 10.000.000
50.000.000460.000

+ 1,2% of the amount over 25.000.000
125.000.000760.000

+ 0,8% of the amount over 50.000.000
250.000.0001.360.000

+ 0,4% of the amount over 125.000.000
1.250.000.00( 1.860.000

+ 0,2% of the amount over 250.000.000
5.000.000.0003.860.000

+ 0,12% of the amount over 1.250.000.000
8.360.000

+ 0,007% of the amount over 5.000.000.000






Annex No. 3

Divisions of the Arbitration Court attached to the Hungarian Chamber of Commerce

and Industry

County Divisions Seat

Chamber of Commerce and Industry of county Bac&kis

Chamber of Commerce and Industry of county Békeés

Chamber of Commerce and Industry of county Csongrad
Chamber of Commerce and Industry of county Fejér

Chamber of Commerce and Industry of countyayioson-Sopron
Chamber of Commerce and Industry of county HajddaBi
Chamber of Commerce and Industry of county Jasz/agSzolnok
Chamber of Commerce and Industry of county PécsiBar
Chamber of Commerce and Industry of county Pest

Chamber of Commerce and Industry of county Somogy
Chamber of Commerce and Industry of county Szabekzmar-Bereg
Chamber of Commerce and Industry of county Tolna

Chamber of Commerce and Industry of county Vas

Chamber of Commerce and Industry of county Veszprém

Chamber of Commerce and Industry of county Zala

Regional Divisions Seat
Regional division of Northern Hungary,
consisting of:
- Chamber of Commerce and Industry of Eger
county Borsod-Abauj-Zemplén
- Chamber of Commerce and Industry of
county Heves
- Chamber of Commerce and Industry of

Kecskemét

Békéscsaba

Szeged
Székesfehérvar
Gyor
Debrecen
Szolnok
Pécs
Budapest
Kaposvar
Nyiregyhaza
Szekszard
Szombathely
Veszprém

Zalaegerszeg



county Nograd



